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INDEPENDENT AUDITOR’S REPORT 1 +3804)4843364

E info.audit@ua.gt.com

To the State Forest Resources Agency of Ukraine
and Management of

SFE “Forests of Ukraine”

9A, Shota Rustaveli St., Kyiv, 01601

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Qualified Opinion

We have audited the financial statements of State Enterprise “Forests of Ukraine”
(hereinafter referred to as “the Company”), which comprise the balance sheet as at
December 31, 2022, and the statement of financial results, statement of changes in
equity, and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matters described in the Basis for
Qualified Opinion section of our report, the accompanying financial statements are
prepared, in all material respects, in accordance with the National Accounting
Regulations (Standards) of Ukraine and the requirements of the Law of Ukraine “On
Accounting and Financial Reporting in Ukraine” dated July 16, 1999 No. 996-XIV with
respect to the preparation of financial statements.

Basis for Qualified Opinion

1. The Company was established on October 26, 2022. Our audit procedures
regarding the valuation of property, plant and equipment and capital investments
transferred to the Company’s assets at the end of 2022 through legal succession
under transfer acts approved by orders of the State Forest Resources Agency of
Ukraine were subject to limitations. The carrying amount of such assets as at
December 31, 2022 amounted to UAH 151 244 thousand. Due to the limited
documentation and available information, we were unable to obtain sufficient
appropriate audit evidence regarding the proper determination of the initial cost of
these assets. Accordingly, we were unable to determine whether any adjustments
were necessary to the carrying amount of property, plant and equipment and capital
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investments, as well as the related amounts in the financial statements for the year
ended December 31, 2022.

2. Similar limitations also applied to our audit procedures regarding the valuation of
intangible assets transferred to the Company’s assets at the end of 2022 through
legal succession under transfer acts approved by orders of the State Forest
Resources Agency of Ukraine. The carrying amount of such assets as at
December 31, 2022 amounted to UAH 11 155 thousand. Due to the limited
documentation and available information, we were unable to obtain sufficient
appropriate audit evidence regarding the proper determination of the initial cost of
such assets. Accordingly, we were unable to determine whether any adjustments
were necessary to the carrying amount of intangible assets and the related amounts
in the financial statements for the year ended December 31, 2022.

3. We were unable to observe the Company’s inventory count as at
December 31, 2022 because we were appointed as auditors after the date of the
financial statements. By performing alternative audit procedures, we were able to
obtain sufficient appropriate audit evidence regarding the existence of finished goods
as at December 31, 2022 with a carrying amount of UAH 5 885 thousand. At the
same time, due to the significant volume of raw and other materials, goods, work in
progress and other finished goods balances, and the related accounting data, we
were unable to perform alternative audit procedures in a manner that would have
enabled us to obtain sufficient appropriate audit evidence regarding their existence as
at December 31, 2022. The aggregate carrying amount of such inventories amounted
to UAH 57 094 thousand. Accordingly, we were unable to determine whether any
adjustments might have been necessary in respect of those inventory balances and
the related elements of the financial statements for the year ended
December 31, 2022.

We conducted our audit in accordance with International Standards on Auditing
(“ISAs").

Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the International Code of Ethics
for Professional Accountants (including International Independence Standards)
issued by the International Ethics Standards Board for Accountants ("IESBA Code”)
and the ethical requirements applicable in Ukraine to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty Related to Going Concern

The Company’s financial statements have been prepared on the basis of the going
concern assumption.

In connection with the military aggression of the Russian Federation against Ukraine,
martial law was introduced in Ukraine by Decree of the President of Ukraine No.
64/2022 dated February 24, 2022, and as at the date of signing of these financial
statements has been extended at least until May 4, 2026 by Decree of the President
of Ukraine No. 40/2026 dated January 12, 2026, “On the Extension of the Period of
Martial Law in Ukraine.”

Although the Company continues to operate, the circumstances described above



indicate that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue its operations on a going concern basis.

Our opinion has not been modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole and in forming our opinion thereon, and we do not express a separate opinion
on these matters.

In addition to the matters described in the Basis for Qualified Opinion and Material
Uncertainty Related to Going Concern sections, we have determined that the matters
described below are the key audit matters to be communicated in our report.

How the auditor addressed these

List of key audit matters
matters

Establishment of the Company as a new entity and reflection of legal succession in
the financial statements

The Company is a newly established ' Our approach to addressing this matter was
entity to which the assets, liabilities, based on performing procedures which,
rights and obligations of certain state- among other things, included:

owned enterprises were transferred

— analysis of statutory, regulato and
through legal succession. Y i 9 Y

constituent documents relating to the

The preparation of the financial establishment of the Company and the
statements in such circumstances transfer to it of assets, liabilities, rights
required the application of significant and obligations through legal
management judgment, in particular succession;

with respect to the completeness of — obtaining and analysing documents
the transfer of balances, their proper supporting the transfer of assets and
classification, recognition and liabilities from predecessor entities;
measurement in the accounting _ testing, on a sample basis, the
records and financial statements of correctness of the transfer of balances
the Company. into the Company’s accounting records;
Given the significant volume of — e€valuation of the approaches applied by
transferred assets and liabilities, the management to  the  recognition,
multiple  sources of accounting classificaton and measurement of
information, as well as the complexity assets and liabilities received through
of the process of forming the opening legal succession;

amounts in the Company’s financial — analysis of the completeness of the
statements, we determined this matter accounting data prepared on the basis
to be a key audit matter. of information received from

predecessor entities;

evaluation of the completeness and
appropriateness of disclosures relating
to legal succession in the financial
statements and notes thereto.



Other Matter — First-Year Audit Engagement

The Company was established on October 26, 2022. The audit of the Company’s
financial statements for the year ended December 31, 2022 is the first audit of the
Company's financial statements.

Other Information

Management is responsible for the other information. The other information
comprises the information included in the Management Report in accordance with the
Law of Ukraine “On Accounting and Financial Reporting in Ukraine”, but does not
include the 2022 financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information, and we
do not express any form of assurance conclusion thereon in respect of the other
information included in the Management Report.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during
the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

As described above in the Basis for Qualified Opinion section, we were unable to
obtain sufficient appropriate audit evidence regarding the value of property, plant and
equipment, capital investments, intangible assets, as well as raw and other materials,
goods, and work in progress. Accordingly, we are unable to conclude whether the
other information is materially misstated in respect of these matters.

The financial information included in the Management Report is consistent with the
Company’s financial statements for 2022.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation of the financial statements in
accordance with the National Accounting Regulations (Standards) of Ukraine and for
such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's
financial reporting process.



Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements may arise from fraud or error; they are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial stalements is
set out on page 8 in Appendix 1 to this INDEPENDENT AUDITOR’S REPORT, which
forms an integral part hereof.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In addition to the requirements of the International Standards on Auditing, in the
Independent Auditor's Report we also provide the following information:

Disclosure of information required by Part 4 of Article 14 of the Law of Ukraine
No. 2258-Vlil dated December 21, 2017, “On the Audit of Financial Statements
and Auditing Activity” (hereinafter — Law No. 2258)

1) By Minutes No. 10 of the Supervisory Board meeting of State Enterprise “Forests
of Ukraine” dated November 26, 2025, we were appointed as the audit firm to provide
statutory audit services in respect of the Company’s financial statements for 2022,
2023 and 2024.

2) The total uninterrupted duration of the audit engagement, including renewals of
appointments and reappointments to provide statutory audit services, is 1 year.

3) The objective of our audit is to enhance the degree of confidence of the intended
users in the Company'’s financial statements. Our audit assessments include:

— a description and assessment of the most significant risks of material
misstatement in the financial statements under audit, including those arising
from fraud,

— a clear reference to the relevant item or other disclosure in the financial
statements for each description and assessment of the most significant risks
in the financial statements under audit;

— a brief description of the measures taken by us to address such risks;

— the principal reservations relating to such risks, as disclosed in the Basis for
Qualified Opinion and Key Audit Matters sections of our Independent Auditor’s
Report.

4) The general procedures for the identification and assessment of the risks of
material misstatement due to fraud or error applied in the course of our audit included
an understanding of the Company's internal control environment, its process for
identifying business risks relevant to financial reporting, an assessment of the
significance of such risks, the likelihood of their occurrence, as well as the
Company’s decisions regarding the methods used to address these risks; external
confirmation procedures, inspection of documents subsequent to the reporting period,
and an understanding of the Company’s internal control system related to the
collection of accounts receivable and other financial assets; analysis of regulatory



risks; understanding of IT controls; testing of journal entries; analysis of information
obtained in prior periods; performance of analytical procedures, including substantive
analytical procedures based on detailed data; observation; and other procedures.

We did not identify any facts of fraud and did not obtain evidence of circumstances
that may indicate the possibility that the financial statements contain material
misstatements due to fraud or error.

Based on the results of our audit, all identified matters were discussed with those
charged with governance of the Company.

We were granted access to the information and documents requested for the
purposes of the audit. At the same time, for the reasons described in the Basis for
Qualified Opinion section, we were unable to obtain sufficient appropriate audit
evidence in relation to certain matters.

5) We confirm that the opinion expressed in our Independent Auditor's Report is
consistent with the additional report to the Audit Committee.

6) We confirm that Grant Thornton Legis LLC did not provide the Company with any
services prohibited by law.

We confirm that the engagement partner and Grant Thornton Legis LLC are
independent of the Company in accordance with the International Code of Ethics for
Professional Accountants issued by the International Ethics Standards Board for
Accountants (“IESBA Code”) and the ethical requirements applicable in Ukraine to
our audit of the financial statements, and have also fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code.

7) We confirm that Grant Thornton Legis LLC did not provide the Company or its
controlled entities with any services other than the statutory audit of the Company’s
financial statements for 2022, 2023 and 2024.

8) Our description of the scope of the audit and the inherent limitations of the audit of
the Company’s financial statements is also set out in the Auditor’'s Responsibilities for
the Audit of the Financial Statements section.



Basic information about the audit firm

The audit was conducted by the independent audit firm Grant Thornton Legis Limited
Liability Company.

Grant Thornton Legis LLC is included in Section IV, “Audit Firms Authorised to
Perform Mandatory Audits of Financial Statements of Public-Interest Entities,” of the
Register of Auditors and Audit Firms under number 3915.

DIRECTOR p. -
GRANT THORNTON LEG I. NOVAK
Certified Auditor NP

(No. 100035 in the Regis@F

KEY ENGAGEMENT PA R\ Y. OLENDII

Certified Auditor 1 i
(No. 100212 in the Register of Aul ors and Audit Firms)

Legal address: 11-A Tereshchenkivska Street, Kyiv, 01004, Ukraine;,
Mailing address: 60 Sichovykh Striltsiv Street, Kyiv, 04050, Ukraine.
Tel./Fax: +380 (44) 484 3364 / +380 (44) 484 3211.

Kyiv, Ukraine
April 06, 2026



Appendix 1. Further description of the auditor’s responsibilities for the audit of
the financial statements

1. In performing an audit in accordance with ISAs, we exercise professional
judgment and maintain professional skepticism throughout the audit engagement;

2. The auditor's responsibilities are to:

— identify and assess the risks of material misstatement of the financial statements
due to fraud or error; design and perform audit procedures responsive to those
risks; and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than that resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control;

— obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of internal control;

- evaluate the appropriateness of the accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management;

— conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, determine
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company'’s ability to continue as a going concern. If
we conclude that such a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of the
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern;

— evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance, among other matters,
information regarding the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and
communicate to them all relationships and other matters that may reasonably be
thought to bear on our independence, and, where applicable, related safeguards.

From the matters communicated to those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter, or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
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STATEMENT OF MANAGEMENT RESPONSIBILITIES
FOR THE PREPARATION AND APPROVAL OF THE FINANCIAL
STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of financial statements that
present fairly the financial position of the State Specialized Forest Enterprise
“Forests of Ukraine” (the Company) as at 31 December 2022, and the results of its
operations, cash flows and changes in equity for the year then ended, in accordance
with National Accounting Standards (NAS).

In preparing the financial statements, management is responsible for:

e selecting and applying appropriate accounting policies;

e presenting information, including accounting policies, in a manner that
provides relevance, reliability, comparability and understandability;

e providing additional disclosures where compliance with the specific
requirements of NAS is insufficient to enable users to understand the impact
of particular transactions, other events and conditions on the financial
position and financial performance of the Company;

e making an assessment of the Company’s ability to continue as a going
concern.

Management is also responsible for:

e designing, implementing and maintaining an effective and reliable system
of internal control;

e maintaining adequate accounting records that are sufficient to show and
explain the Company’s transactions at any time and to disclose, with
reasonable accuracy, the financial position of the Company, and to enable
management to ensure that the financial statements comply with NAS;

e maintaining accounting records in accordance with applicable legislation
and National Accounting Standards;

e taking reasonable steps to safeguard the assets of the Company; and

e preventing and detecting fraud and other irregularities.

The financial statements as at 31 December 2022 and for the year then ended

G —

Olha Miroshnikova
Chief Accountant
ommission 06 April 2026
06 April 2026



SFE “FORESTS OF UKRAINE”

Balance sheet (Statement of Financial Position), Form No.1

Codes
Date (year, month, 2023 01 01
day)
Enterprise: STATE SPECIALIZED FOREST
ENTERPRISE “FORESTS OF UKRAINE” USREOU Code 44768034
Territory: Pecherskyi District of the city of Kyiv CATUTTC Code UA80000000000624772
Organizational and legal form of business: State enterprise COLFBE Code 140
:‘c);?:,i t(i)g seconomlc activity: Forestry and other forestry CEA Code 02.10
Average number of employees: 89
Address, phone: 9A, Shota Rustaveli St., Kyiv, 01601
Measurement unit: UAH thousand without decimal (except for section IV of the Statement of financial result
(Statement of comprehensive income) (form No. 2), where monetary amounts are presented in hryvnias with
kopecks)
Prepared (mark “v” in the appropriate box):
in accordance with National Accounting Standards \4
in accordance with Intemational Financial Reporting Standards
Balance Sheet (Statement of Financial Position)
as at 31 December 2022
Form No.1
Asset Line | At the beginning of | At the end of the
Code | the reporting period | reporting period
1 2 3 4
I. Non-current assets
Intangible assets 1000 - 11 155
initial cost 1001 - 12 207
accumulated amortisation 1002 - 1052
Capital investments in progress 1005 5 38
Property, plant and equipment 1010 - 151 795
initial cost 1011 - 329 802
accumulated depreciation 1012 S 178 007
Investment property 1015 - -
initial cost of investment property 1016 - -
accumulated depreciation of investment property 1017 - -
Non-current biological assets 1020 - 187
initial cost of non-current biological assets 1021 - 187
accumulated depreciation of non-current -
. . 1022
biological assets
Long-term financial investments: 1030 - i
accounted for using the equity method
other financial investments 1035 - -
Non-current receivables 1040 B -
Deferred tax assets 1045 - 612
Other non-current assets 1090 -
Total for Section I 1095 - 163 787
II. Current assets )
Inventories 1100 - 62 979
Production supplies 1101 - 17 223
Work in progress 1102 - 15 406
Finished goods 1103 - 30 350
Goods 1104 - -
Current biological assets 1110 - -

10




SFE “FORESTS OF UKRAINE”

Balance sheet (Statement of Financial Position), Form No.1

Trade receivables for products, goods, works and 1125 ) 5421
services
Receivables for settlements: -
for advances paid 1130 - 177
with the budget 1135 - 2031
including income tax 1136 - 1603
Receivables for accrued income 1140 - -
Other current receivables 1155 - 628
Current financial investments 1160 - - |
Cash and cash equivalents 1165 - 32179 |
Cash on hand 1166 - -
Cash in banks 1167 - 32179
Prepaid expenses 1170 - 54 |
Other current assets 1190 2 1941
Total for Section 11 1195 . 105 410
III. Non-current assets held for sale and 1200 - )
disposal groups
Balance 1300 - 269 197 |
. e g el Line At the beginning of | At the end of the
Equity and liabilities Code | the reportging pe%iod reporting period
1 3 4 5 i
L. Equity
Registered (share) capital 1400 - 19529
Contributions to unregistered authorized capital 1401 - -
Revaluation reserve 1405 - 359
Additional capital 1410 - 169 205
Reserve capital 1415 - 500
Retained earnings (uncovered loss) 1420 - (2 789)
Unpaid capital 1425 - (1)
Capital withdrawn 1430 - -
Total for Section I 1495 - 186 803
II. Non-current liabilities and provisions .
Deferred tax liabilities 1500 - -
Long-term bank loans 1510 - -
Other long-term liabilities 1515 - -
Long-term provisions 1520 - -
Long-term provisions for employee -
1521 -
benefits
Targeted financing 1525 - -
Total for Section II 1595 - -
III. Current liabilities and provisions
Short-term bank loans 1600 - -
Current payables for:
non-current liabilities 1610 - -
goods, works, services 1615 . 4 816
_settlements with the budget 1620 - 5877
including income tax 1621 - g
social insurance contributions 1625 = 230
payroll settlements 1630 - 1070
Current payables for advances received 1635 - 2280
’>Current payables for payments to participants 1640 -

11
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SFE “FORESTS OF UKRAINE™

Balance sheet (Statement of Financial Position), Form No.1

Current provisions

Deferred income

Other current liabilities

Total for Section 111

IV. Liabilities related to non-current assets
held for sale and disposal groups

Balance

1660 38563
1665 667
1690 28 891
1695 82 394
1700 -
1900 269 197

Signed and authorised for issue on behalf of the management of SF RESTS OF UKRAINE”

on 6 April 2026.

Chairman of the Transformation
Commission

Chief Accountant

Yurii Bolokhovets

NG
AREAN
REAY - /
) :
) Ig——.
(31 §g¢
o
b

/Olha Miroshnikova
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SFE “FORESTS OF UKRAINE”
Statement of Financial Results (Statement of Comprehensive Income), Form No, 2

Codes
Date (year, month, day) | 2023 | 01 |01

Enterprise: STATE SPECIALIZED

FOREST ENTERPRISE “FORESTS OF USREOU Code 44768034
UKRAINE”
(name)
Statement of Financial Results (Statement of Comprehensive Income)
for 2022 Form No.2

I. Financial Results

. . For correspondin
Item Line || For rep.ortmg period of ;)revioug
Code period
year
1 2 3 4
Net revenue from sales of products (goods, works and 2000 ) A
services)
Cost of sales of products (goods, works and services) 2050 - -
Gross: - i
Profit 2090
Loss 2095 - -
Other operating income 2120 500 -
including: -
income from changes in the value of assets measured at 2121 -
fair value
incqme Jfrom the initial recognition of biological assets and 2722 ) -
agricultural products
Administrative expenses 2130 (3 901) -
Selling expenses 2150 «( - ) -
Other operating expenses 2180 « - ) -
including: -
expenses from changes in the value of assets measured at 2181 -
fair value
expenses from _initial recognition of biological 2182 _ =
assets and agricultural products
Financial result from operating activities: -
Profit 2190 B
Loss 2195 (3401) -
Income from participation in equity 2200 - -
Other financial income 2220 - -
Other income 2240 - -
Finance expenses 2250 ( -) -
Losses from participation in equity 2255 - -
Other expenses 2270 ( - ) -
Financial result before tax: ) -
Profit 2290
Loss 2295 (3401) -
Income tax expense 2300 612 -
Profit (loss) from discontinued operations after tax 2305 - -
Net financial result: -
Profit 2350
Loss 2355 (2 789) -

13
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SFE “FORESTS OF UKRAINE"
Statement of Financial Resulty (Statement of Comprehensive Income), Form No. 2

11. Comprehensive Income

Line | For reporting For.correspon(.iing
Item . period of previous
Code period
year
p 2 3 4

Revaluation (devaluation) of non-current assets 2400 - -
Revaluation (devaluation) of financial instruments 2405 - -
Accumulated exchange differences 2410 - -
Share of other comprehensive income of associates and 2415 i i
joint ventures
Other comprehensive income 2445 - -
Other comprehensive income before tax 2450 - -
Income tax related to other comprehensive income 2455 - -
Other comprehensive income after tax 2460 - -
Total income (the sum of lines 2350, 2355 and 2460) 2465 (2789) -

I11. Elements of Operating Expenses

Line | For reporting For corresponding

Item Eoila period period of previous
year
1 2 3 4
Material costs 2500 10 -
Labour costs 2505 3126 -
Social insurance contributions 2510 661 -
Depreciation and amortisation 2515 - -
Other operating expenses 2520 104 -
Total 2550 3901 -

IV. Calculation of Earnings per Share Indicators

Line | For reporting For.correspon('ilng
Item . period of previous
Code period
year
1 2 3 4
Average annual number of ordinary shares 2600 - -
Adjusted average annual number of ordinary shares 2605 - -
Net profit (loss) per one ordinary share 2610 - -
Adjusted net profit (loss) per ordinary share 2615 - -
Dividends per one ordinary share 2650 - -

1t henfleef the management of SFEXFORESTS OF UKRAINE”
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Olha Miroshnikova

Chief Accountant
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SFE “FORESTS OF UKRAINE”
Statement of Cash Flows (Direct Method), Form No. 3

Codes
Date (year, month, day) | 2023 | 01 | 01

Enterprise: STATE SPECIALIZED FOREST
ENTERPRISE “FORESTS OF UKRAINE” USREOU Code 44768034
(name)

Statement of Cash Flows (Direct Method)
for 2022 Form No.3

Line | For reporting For corresponding

Item Code period period of previous
year
1 2 3 4

I. Cash flows from operating activities

Proceeds from:

Sales of products (goods, works, services) 3000 - -
Refunds of taxes and duties 3005 - -
including value added tax 3006 - =
[Targeted financing 3010 = -
Proceeds from subsidies, grants 3011 - -
Advances received from customers 3015 - =
Proceeds from the repayment of advances 3020 - -
[nterest received on bank account balances 3025 - g
Proceeds from debtors’ penalties, fines and forfeits 3035 - -
Proceeds from operating leases 3040 -~ -
Proceeds from royalties 3045 = -
Other proceeds 3095 34916 -
Payments for: i
Goods, works and services 3100 (315 (-)
Payments for labour 3105 (1 596) (-)
Payments for social insurance contributions 3110 (432) (-)
Payments for taxes and duties 3115 (387) (-)
[ncome tax paid 3116 (-) (-)
Value added tax paid 3117 (-) (-)
Payments for other taxes and duties liabilities 3118 (387) (-)
IAdvances paid 3135 ( -) (-)
Refunds of advances received 3140 ( -) (-)
[Targeted financing 3145 (-) (-)
IPayments for liabilities under insurance contracts 3150 ( -) (-)
Payments by financial institutions for granting loans 3155 ( -) (-)
Other payments 3190 (7) (-)
Net cash flows from operating activities 3195 32179 -

I1. Cash flows from investing activities

Proceeds from the sale of:
financial investments 3200 - -

non-current assets 3205 - -

Proceeds from:

Interests 3215 - -
Dividends 3220 - -
Proceeds from derivatives 3225 - -
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SFE “FORESTS OF UKRAINE"
Statement of Cash Flows (Direct Method), Form No. 3

IRepayment of loans 3230

Other proceeds 3250 - -
Payments for acquisition of:

financial investments 3255 - -
mon-current assets 3260 ( - ) (-)
IPayments on derivatives 3270 - -
Granting of loans 3275 - -
Other payments 3290 - -
Net cash flows from investing activities 3295 b= 3 (- )
III. Cash flows from financing activities

Proceeds from: i )
[Equity contributions 3300

ILoans received 3305 - -
IProceeds from disposal of an interest in a subsidiary 3310 - -
(Other proceeds 3340 - -
Payments for: -
Repurchase of own shares 3345 - -
Repayment of loans 3350 ( -) (-)
Payment of dividends 3355 ( - ) (-)
Interest paid 3360 ( -) (-)
Repayment of finance lease liabilities 3365 ( - ) (-)
Other payments 3390 ( - ) ( - )
Net cash flows from financing activities 3395 (-) (-)
INet cash flows for the reporting period 3400 32179 -
Cash balance at the beginning of the period 3405 =
[Effect of exchange rate changes on cash 3410 - =
Cash balance at the end of the period 3415 32179 -

Commission

Chief Accountant
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SFE “FORESTS OF UKRAINE”
Statement of Equity, Form No. 4

Codes
Date (year, month, day) | 2023 | 01 | 01l
Enterprise: STATE SPECIALIZED FOREST ENTERPRISE “FORESTS OF UKRAINE” USREOU Code 44768034
(name)
Statement of Equity
for 2022
Form No. 4
Line Registered Revaluation| Additional . Reta!ned Unpaid Capital
Item Code (share) reserve capital Reserve capital earnings capital withdrawn Total
capital (uncovered loss)
1 2 3 4 5 6 7 8 9 10
Balance at the beginning of the year 4000 - - - - - - -
Adj ustments: . . 4005 . i ) ; ) ) i
Change in accounting policy
Correction of errors 4010 - - - - - : -
Other changes 4090 - - - - - = -
Adjusted balance at the beginning of the 4095 ; R ) a ) ) )
year
Net profit (loss) for the reporting period | 4100 - - = - (2789) - (2789
Other comprehensive income for the 4110 ) i - - i )
reporting period
Revaluation (devaluation) of non-current 4111 ) ) i i ) ) i
assets
Revaluation (devaluation) of financial 4112 ) i . i i i i
instruments
Accumulated exchange differences 4113 - - - - = : -
Share of other comprehensive income of
associates and joint ventures 4114 i . ] ) B . -
Other comprehensive income 4116 - - - - - = -
Distribution of proﬁt:_ ' 4200 i . i i i -
Payments to owners (dividends) -
Allocation of profit to registered capital 4205 - - - - z z -
Allocations to reserve capital 4210 - - - - - - -
Amount of net profit payable to the budget
in accordance with legislation 4215 i ) ) 1 - = -
17

The accompanying notes are an integral part of these financial statements.




The accompanying notes are an integral part of these financial statements.
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SFE “FORESTS OF UKRAINE”
Statement of Equity, Form No. 4
Amount of net profit allocated to special 4220 ) i ) i i
(targeted) funds ) ) )
Amount of net profit allocated to material 4225 ) ) ) ) i
incentives ) ) B
Contributions of participants:
Contributions to capital i i ) ) ) ) (M i )
chgyment of capital contribution 4245 ) ) ) i i i ) i
receivables
Withdrawal of capital: 4260 ) ) )
Repurchase of shares (interests) ) B B 3 %
Resale of repurchased shares (interests) 4265 - - - - - = - -
Cancellatio of S
'g’ ;;\ \L:L n of repurchased shares 4270 ) ) _ ) ) i - -
Withdrawal of an interest in capital 4275 - - - - - - = =

Decrease in the nominal value of shares 4280 - - - - = s 5 e
Other changes in equity 4290 19 529 359 169 205 500 - - - 189 593
Acquisition (disposal) of a non-controlling
; - o 4291 - - - - - - = =
interest in a subsidiary
Total changes in equity 4295 19 529 359 169 205 500 (2 789) (1) - 186 803
Balance at the end of the year 4300 19 529 359 169 205 500 (2789) (1) - 186 803

Signed and authorised for issue on behalf of NE” on 6 April 2026.

Chairman of the Transformation Comuy e —

i n . .
Chites Aecomiagt Olha Miroshnikova
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SFE “FORESTS OF UKRAINE”

Notes to the Annual Financial Statements

APPROVED
by Order of the Ministry of Finance of Ukraine
No. 302 dated 29 November 2000

(as amended by Order No. 602 dated 28 October 2003)

Enterprise: STATE SPECIALIZED FOREST ENTERPRISE “FORESTS
fprse: OF UKRAINE” Codes
Territory: Pecherskyi District of the city of Kyiv Date (year, month, day) 2023 |01 |01
Govermnment authority: State Forest Resources Agency of Ukraine USREOU Code 44768034
Organizational and legal form of business:  State enterprise CATUTTC: Code UA80000000000624772
Type of economic activity: Forestry and other forestry activities SCGB Code 37064
Measurement unit: UAH thousand COLFBE Code 140
CEA Code 02.10
NOTES to the Annual Financial Statements
for 2022
Form No. 5
I. Intangible Assets
Ba.lan'ce a Ehe Revaluation Disposals during the Other changes during Balance at the end of the
beginning of the . .
car (increase +, decrease -) year Amortis the year year
. Line ¥ Received ation Impairment -
Groups ot . of . . of
. - Cod . accum | during the . . accumulat | accrued losses for . accumula
intangible assets initial of initial | accumulat initial of initial accumula L
e ulated year ed for the the year initial ted
(revalued) ; (revalued) ed (revalued) s (revalued) ted L
amorti . amortisati year : (revalued) cost | amortisati
cost : cost amortisati cost cost amortisat
sation on ; on
on ion
| 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Rl‘ghts‘to‘ use natural 010 - - - - - - 6 888 6 888
resources - = =
Rights to use - - - = - =
property 020 = - 3 815 - 3815
Rights to - - - - -
commercial 030
designations ) ) )
Rights to.mdustnal 040 = - Z = ]
property items - -
Copyright and - - - - -
related rights 050 - = B = =
060 ) } B B . i
19

The accompanying notes are an integral part of these financial statements.




SFE “FORESTS OF UKRAINE”

Notes to the Annual Financial Statements

Other intangible 070 = - - - ]
assets 1 504 1052 1 504 1052
Total 080 12207 | 1052 12 207 1052
Goodwill 090 } } ) ) } ) ) )

from line 080,

column 14 cost of intangible assets with restrictions on ownership rights

from line 080,
column 5
from line 080,
column 15

cost of intangible assets pledged as collateral (082)
cost of intangible assets created by the

enterprise (083)
cost of intangible assets received through

targeted financing (084)
accumulated amortisation of intangible assets

with restrictions on ownership rights (085)

The accompanying notes are an integral part of these financial statements.
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